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RETURN RECEIPT REQUESTED

November 28, 2005

Matt Fox

Manager, North Slope Development

ConocoPhillips Alaska, Inc. Via Fax (265-6133) and Mail
PO Box 100360

Anchorage, Alaska 99510-0360

Re: Colville River Unit
Second Revision of the Alpine Participating Area and Fifth Year Reserves Estimate Revision,
and Third Unit Plan of Development ‘

On June 15, 2005, ConocoPhillips Alaska, Inc. (ConocoPhillips), as the unit operator of

the Colville River Unit (CRU), filed an Application for the Second Revision of the Alpine
Participating Area (APA) within the CRU (Application) under 11 AAC 83.351 and Article 9 of the
CRU Agreement. The revised APA includes certain lands currently not within the APA boundaries
and excludes certain lands currently within the APA boundaries. The Application also includes a
revised division of interest allocating Unit Tract Participation among the CRU Tracts within the
revised APA (See attached Exhibit C and Exhibit D to the CRU Agreement). The revised division of
interest within the revised APA was filed under 11 AAC 83.371 and Article 10 of the CRU
Agreement. In accordance with Article 9.5 and 10.1 of the CRU Agreement, the Application is
approved effective December 1, 2005, subject to the June 6, 2005, Agreement between Arctic Slope
Regional Corporation, the State of Alaska, ConocoPhillips, and Anadarko Petroleum regarding the
CRU Five Year APA Revision and Reserves Estimate Revision.

CunocoPhillips also requested the Division of Oil & Gas’ (Division) approval of the proposed Third
CRU Plan of Development (Third CRU POD). In its review of this request, the Division considered
the information provided at the CRU Section 3.9.8 Review Meeting held on June 29, 2005. The
Division also considered the criteria in 11 AAC 83.303 and finds that the Third CRU POD protects
the public interest. In accordance with Article 8.1 of the CRU Agreement, the Division approves the
Third CRU POD for the period November 16, 2005 through November 15, 2006. Under 11 AAC
83.343 and Section 8.1.2 of the CRU Agreement, a Fourth CRU POD will be due 90 days before the
expiration of the Third CRU POD. This approval is only for the general plan of development;
specific field operations may require additional approval.

“Develop, Conserve, and Enhance Natural Resources for Present and Future Alaskans.”



r

Matt Fox

North Slope Development Manager
Revised APA/Third CRU POD
November 28, 2005

The Division notes that under Article 8.1.2 of the CRU Agreement, specific Plans of Development
are required not less than six months before commencement of production for any proposed
additional participating areas within the CRU. We look forward in 2006 to the Plans of Development
for the two Nanuq CD4 participating areas and the two Fiord CD3 participating areas.

A person affected by this decision may appeal it, in accordance with 11 AAC 02. Any appeal must be
received within 20 calendar days after the date of "issuance" of this decision, as defined in 11 AAC
02.040(c) and (d) and may be mailed or delivered to Michael Menge, Commissioner, Department of
Natural Resources, 550 W. 7th Avenue, Suite 1400, Anchorage, Alaska 99501; faxed to 1-907-269-
8918, or sent by electronic mail to dnr_appeals@dnr.state.ak.us. This decision takes effect
immediately. An eligible person must first appeal this decision in accordance with 11 AAC 02 before
appealing this decision to Superior Court. A copy of 11 AAC 02 may be obtained from any regional
information office of the Department of Natural Resources.

Sincerely,

Acting Director

Attachments: Exhibit C and D to CRU Agreement

cc: AOGCC
Teresa Imm, ASRC
Dora Soria, CPAI (Fax 265-4966) U.S. Postal Servicew

CERTIFIED MAIL.. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)
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